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Introduction
This edition of Retirement News Update provides a fi nancial 
overview of the City of Austin Employees’ Retirement System 
(COAERS or the System) based on the 2017 Comprehensive Annual 
Financial Report (CAFR).  The complete report provides information 
about the fi nancial, investment and actuarial aspects of the System.  
To obtain a copy of the complete 2017 CAFR, contact the retirement 
offi ce by phone at (512) 458-2551, or download a copy from our 
website at www.coaers.org.

As of December 31, 2017,  COAERS’ net position totaled $2.65 
billion.
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Actuarial Overview and Funding Status
Each year, the COAERS actuary presents the results of the actuarial 
valuation to the Board of Trustees (Board).  The actuarial valuation 
provides the costs of the System’s liabilities, assesses the adequacy 
of contributions paid to the System, and provides a snapshot of the 
System’s funded status as of December 31st of the previous year.  

The Actuarial Valuation for the year ending December 31, 2017, 
reports an unfunded liability of $1.205 billion, an increase from 
$1.168 billion in 2016.  The funding period was 30 years, compared 
to 31 years at the end of 2016, and COAERS current obligations 
were 68.3% funded.

The actuarial valuation results for COAERS this year refl ect the 
strong market returns in 2017 and new active membership growth.  
Both of these factors have had a positive impact in decreasing 
the System’s amortization period of unfunded actuarial accrued 
liability (UAAL) from 31 to 30 years.  While the UAAL did increase 
this year, the overall funded position of COAERS improved from 
67.5% to 68.3%. The current fi nancial condition does not pose any 
threats to the benefi ts of current retirees.
The Board is conducting an Asset/Liability Study in 2018 to 
ensure that the System is in the best position to meet all of its 
responsibilities in the long-term. 
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Key Actuarial Valuation Results
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The purpose of Fund investments is to accumulate the long-term 
fi nancial reserves necessary to provide benefi ts to COAERS members 
and their benefi ciaries.  The Board of Trustees has the fi duciary 
duty of overseeing investments and relies upon consultation, 
advice and assistance from 
the System’s staff and 
investment consultant to 
do so.  Diversifi cation is the 
primary focus of the Fund’s 
design, and strategic asset 
allocation is the primary 
tool used to achieve long-
term targets for return 
and risk.  The portfolio is 
allocated across a wide 
range of geographies and 
asset classes, and the Board 
has retained 13 professional 
investment fi rms to manage these portfolios.  During 2017, the Fund 
delivered a 16.6% return net of fees, its best performance since 2009, 
with an asset allocation at year-end that is depicted in the chart.


